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I would mainly use journal articles for this course. Here is a tentative list of topics and some related references. The Course structure is revised. Those who want to repeat this course please note the changes.  
1. Theory of the Firm: Introduction
· Tirole, Introduction:  Tirole, Jean (1997), The Theory of Industrial Organization, MIT Press.
· Oz Shy Introduction: Shy, Oz, 1995, Industrial Organization: Theory and Applications, MIT Press.

· Holmström, B. and Tirole, J. (1987) "The Theory of the Firm" in Handbook of Industrial Organization, ed. By Schmalensee, R. and Willig, R. Amsterdam, North-Holland 
· Williamson, O. E., 1981, the modern corporation: origins, evolution, attributes, Journal of Economic Literature, December, 1537-1568.
· Hart, O., 1995, Corporate Governance : some theory and Implications, Economic Journal, 678-689.
· Aghion et al (2014), Introduction , JLEO
· Paul Walker (2014), Contracts entrepreneurs, market creation  and judgement: The contemporary mainstream theory of the firm in perspective, Journal of Economic Surveys.
· Pal Antras, Lecture note on the theory of the firm , Chapter 10 and 11 (Introductions)
2. Firms and the financial contract
2.1 Credit Rationing under moral hazard and adverse selection.

Collateral as a screening device: Bester model 
· Tirole J, (2001), Corporate Governance , Econometrica, 69(1), 1-35.

· The Basic Model of Credit Rationing, Tirole, chapter 3

· J.E. Stiglitz and A. Weiss, 1981, Credit rationing in markets with imperfect information, American Economic Review 71, 393-410.

· Credit rationing with adverse selection (Tirole’s Book Chapter 6, pp 240-244)

· Credit rationing with moral hazard of project choice (Freixas, X. and Rochet, J. –C. Microeconomics of Banking, Chapt.5, pp137-150.)
· Bester H. (1985), Screening vs rationing in credit markets with imperfect information, American Economic Review,  850-855. . (do from Freixas, X. and Rochet, J. –C.)
· Bester H. (1987) The role of collateral in credit markets with imperfect information, European Economic Review, 31, 887-899.
· Bester H. Hellwig 1987, Moral Hazard and Equilibrium Credit Rationing: An Overview of the Issues, In, G. Bamberg, & K. Spremann  (Eds.)Agency Theory: Information and Incentives. (do from Freixas, X. and Rochet, J. –C.)
2.2 Capital Market 

Perfect capital market and Modiglianni and Miller Theorm
· Modigliani, Franco and Merton Miller, 1958, The cost of capital, corporation finance and the theory of investment, American Economic Review 48, 261-97.

2.3 Capital Structure under Asymmetric Information

· Ross, S. (1977), The determinants of financial structure : an incentive signaling approach, Bell journal of Economics.
· Myers, Stewart C. and Nicholas S. Majluf, 1984, Corporate financing and investment decisions when firms have information that investors do not have, Journal of Financial Economics 13, 187-221. (Do from Amaro De Matos, J., Theoretical Foundation of Corporate Finance, Princeton univ Press, Chapter 3, pp 85 – 89.)
· Noe, T., 1988, Capital structure and signaling game equilibria, Review of Financial Studies 1, 331-355.

· Innes, R. (1990),  Limited Liability and Incentive Contracting with Ex-Ante Action

· Choices , Journal of Economic Theory, 52 : 45-67. (Follow Class note)
· R. Townsend (1979), Optimal Contracts and Competitive Markets with Costly State Verification, Journal of Economic Theory 21, 265-93. (Do from Tirole’s Book pages 138-142)
· Variable investment model: Debt capacity and Equity multiplier (Do from Tirole’s Book pages 127--130)
· Tirole, J. 2006, The Theory of Corporate Finance, Princeton University Press

2.4 Capital Acquisition

· Rock, Kevin, 1986, Why are new issues underpriced? Journal of Financial Economics, 15, . 187-212. (Do from Amaro De Matos, J., Theoretical Foundation of Corporate Finance, Princeton univ Press, Chapter 6 pp 160 – 164).
· Allen, Franklin and Gerald Fualhaber, 1989, Signaling by underpricing in the IPO market, Journal of Financial Economics, 23, . 303-323.

3. Incomplete Contracts and Theory of the Firm

· Grossman, Sanford J. and Oliver D. Hart. (1986) “The Costs and Benefits of Ownership: A Theory of Vertical and Lateral Integration,” Journal of Political Economy. 94(August): 691-719. (Do from IO book course folder, ch 3 example).
· Hold up problem (Example from Tadelis and Segal page 159-165)

· Double Marginalisation (Tirole, page 174-175)

· Firm as an organization under incomplete contract, Grossman and Helpman.

4. Strategic Outsourcing 

· Shy, O. and R. Stenbacka. 2003. “Strategic Outsourcing.” Journal of Economic Behavior and Organization 50: 203-224.

· Buehler, S. and J. Haucap. 2006. “Strategic Outsourcing Revisited.” Journal of Economic Behavior and Organization 61: 325-338.

· Arya, A., Mittendorf, B., Sappington, D., 2008a. The make-or-buy decision in the presence of a rival: strategic outsourcing to a common supplier. Management Science 54, 1747–1758.

· Arya, A., B. Mittendorf, and D. Sappington. 2008b. “Outsourcing, Vertical Integration, and Price vs. Quantity Competition.” International Journal of Industrial Organization 26: 1-16.

· Jan König: Welfare Effects of Outsourcing in Duopolistic Markets. 

· Chen, Yutian, Dubey, P., Sen, D., 2011. Outsourcing induced by strategic competition, International Journal of Industrial Organization 29, 484-92.

5. Managerial Incentives and organisation

· Tirole, pp. 34-55.
· C. Fershtman and K. Judd, "Equilibrium Incentives in Oligopoly," American Economic Review, 77 (December 1987), pp. 927-940.

· Basu (1995, Eco. Letters)
· Gibbons, Incentives in organization, journal of economic perspective, 1998.
· B. Holmstrom, "Managerial Incentive Problems – A Dynamic Perspective," Review of Economic Studies 66 (1999) pp. 169-182.
6. Takeovers, Mergers and Acquisition  

· Oz Shy, IO Book Chapter 8, pages 169-182.

· Salant Switzer Reynolds (1983) 

· Welfare and concentration tradeoff (Bergstrom and Varian page 2-3; Shy ) 

· Entry through acquisition – asymmetric information models ((International Merger)

· Takeover issues. 
· Grossman, S. and O. Hart, 1980, Takeover bids, the free-rider Problem, and the theory of the corporation,Bell Journal of Economics 11 42-64.

· Shleifer, A. and R.W. Vishny, 1986, Large shareholders and corporate control, Journal of Political Economy 94(3), 461-489.

· Hirshleifer, D., and S. Titman, 1990, Share tendering strategies and the success of hostile takeover bids, Journal of Political Economy 98, 295-324.

7. Research and Development, and Market Structure

· Old debate: Schumpeter and Arrow

· Gilbert, R., 2006, Competition and Innovation, Journal of Industrial Organization

Education, BE Press.

· My presentation

· OZ Shy book Chapter 9, pages 221-249. 

· Wang, X. H., 1998. “Fee versus royalty licensing in a Cournot duopoly model”, Economics Letters, 60, 55-62.

· Kamien, M., 1992. “Patent licensing”, In Aumann, R. J., and Hart, S. (Eds.), Handbook of Game Theory, Chapter 11.

· Marjit, S., 1991, Incentives for cooperative and non-cooperative R and D in Duopoly, Economics Letters, 37, 187-191. 

· Sen, D., Tauman, Y., 2007. “General licensing schemes for a cost-reducing innovation”, Games and Economic Behavior, 59, 163-186.

· Stamatopolous G. and Tauman, T. (2009), On the superiority of fixed fee over auction in asymmetric markets, Games and Economic Behavior, 67, 331-33.
· Shy, O., 1995, Industrial Organization: Theory and Applications, MIT Press.
· Reinganum, Jennifer F., “A Dynamic Game of R&D: Patent Protection and Competitive Behavior,” Econometrica, Vol. 50, No. 3 (May 1982), pp. 671-688.
· Salant and shaffer, 1998, Optimal asymmetric strategies in R&D joint ventures, IJIO.

8. 
Patents, Trade Secrecy and Licensing 
· Tirole, Sections 10.1-10.5, 10.8.1 – 10.8.4
· My presentation.
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