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Strategic Relations
Behind the Pageant

Vital relationship for peace in the region
US President Donald Trump's first wisit to India will sig-
nal the continued momentum of the strateghe partners-
hipbetween the two countries. With a trade deal unlikely
i e struck during the two-day visit, the focus will beon
defence, energy and other such partnerships. For Prime
Minister Marendra Modi, thi= visit most be about fm-
pressing on Preskdent Trump India’s strategic impor-
tance o mainiaining a liberal world order

boew Delhi and Washingion havedivergent viewson the
desirable nature of the world order: Yet, India’s vital role
in maintaining a free and open Indo-Pacific mgion, frme
from Chinese domination s appreciated by both sides.
Public pompand show combine with pushback and tough
negotkations In private on sanctions for trade with Iran
and Fussia and the 115 deal with the Taliban that is Hkely
to hurt India's, not to speak of Afghanistan’s, interests,
besbides bilateral trade. Though Hike other partner count-
ries, India too has boen at the recedving end of the Trump
sdministration’s trade-related stick. it
has nod comee §n the way of despening
the Into-US strategic relathonship
The failure o clinch a trade deal is Lik-
ely to b balanced oot with defimce de-
alzsuch asthesaleof helicoptersand a
missile defence system. Other Esues
that are likely to figare in ialks betwe-
e th twolesdirs ane 5G technology and the risk posed by
Chinese vendors. For its part, Indla must push for clear
answers on Washington's plan for the Af-Pak region and
the Persian Gulf, both vital 1o India's economic, political
amid military securiy

The India-US relationship has strengthensd despite
the Amserica First forelgn policy pursued by the Tramp
sdministration. This momenium neads 0 b maintai-
nexl. For Prime Minister Modi and his foreign policy te-
am, the critical task is 40 impress upon the 1S president
and his advisors ks that while the tussle on trade can con-
tinu and will b resolved, it shonld not come in the way
of asirong parinership. A sirong India that has strateghc
tles wihth the L%, Japn and Euroiss i5a premsquishe toen-
sure that China’s rise remains peacefil,

Target Financial
Stability, not Prices

RBI povernor Shakiikanta Das says the central bank s evale:
ating the experience of thnse and a half vears of the working
of ihe monetary pollcy ramawork Since mbd-2M8. This 15
most weloomi. India sdopeid inflation tarpeting. even as the
developed workd was shandoning it in the wake of the Global
Flindissial Crisis of 500708, There are many who woidld ange
the Bank to persisd with inflagkon tanget kng albeit piing an in-
ek more appropriate than the consumer price index, in
wihich orver S v bichtages 1. ass igrmaodd b Bood ard Poel, which
are not amenable to monetary policy changes of the normal
kcimed. Fiant thest would med o far enoagh.
Suchsupporters of better indladion terpeding might argee for
tracking core infiation. mimus food and
fizeds. Thet woukd be an improvement, bat
would not sddress other vitl concerna
Many are of the view that monstary poli-
cy should give preater welghtage io
growih. Some sugeest thart instead of ar-
peting infiathon, monedary policy could
track the nominal growth rete, which wo-
uld combire both nflation and real growth of the soomomy
‘This, biwwver, s2ill fnils vo fally take on board ithe lessons of the
fAnamcial crisis. The globalisad patursof fnancial markets bas
increrse] volatlity and ancertainty in the movement of capi-
tal acress borders. Sudden surpes in inflows or outflows haee
thee potontial o disrupt the fnancial system. It s financial sts.
ikt thurt menetary policy masd targped, frst and foremost.
‘The workd saw all talk of central bank antonoey from the go-
Yo niment evaporabe, as the orish suck. Fiecal action saved

Modi and Trump need to talk shop — and not just trade hom-ilies — to Make India-US Great Again

TRICKORTRADE?

Show Business,
Gentlemen?

Ram Singh
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Meditation:
Keep At It
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